MALAYSIA AIRPORTS HOLDINGS BERHAD (487092-W)

(Incorporated in Malaysia)

The Board of Directors is pleased to announce the following:-

UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT OF THE GROUP

FOR THE 2nd  QUARTER OF THE FINANCIAL YEAR  ENDING 31ST  DECEMBER 2003

	
	                Individual Period
	
	         Cumulative Period

	
	Current Year

     Quarter
	
	Preceding Year

Corresponding

     Quarter
	
	     Current

Financial Year
	
	   Preceding

Financial Year

	
	30/6/2003

RM’000
	
	30/6/2002

RM’000
	
	30/6/2003

RM’000
	
	30/6/2002

RM’000

	
	
	
	
	
	
	
	

	Revenue
	162,114
	
	207,889
	
	474,073
	
	501,146

	
	
	
	
	
	
	
	

	Other operating income
	17,535
	
	15,623
	
	35,062
	
	31,187

	Operating expenses excluding depreciation and finance costs
	(134,723)
	
	(145,404)
	
	(329,405)
	
	(368,747)

	
	
	
	
	
	
	
	

	Operating profit before interest on borrowings, depreciation and amortisation, exceptional items, income tax and minority interest
	44,926
	
	78,108
	
	179,730
	
	163,586

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortisation 
	(15,811)
	
	(22,062)
	
	(31,162)
	
	(38,570)

	
	
	
	
	
	
	
	

	Profit from operations
	29,115
	
	56,046
	
	148,568
	
	125,016

	
	
	
	
	
	
	
	

	Finance costs
	(2,000)
	
	(793)
	
	(3,495)
	
	(2,281)

	
	
	
	
	
	
	
	

	Share in the results of associated companies
	571
	
	356
	
	1,038
	
	688

	Profit before taxation, minority interest and extraordinary items
	27,686
	
	55,609
	
	146,111
	
	123,423

	
	
	
	
	
	
	
	

	Taxation
	(12,060)
	
	(17,587)
	
	(32,342)
	
	(34,776)

	
	
	
	
	
	
	
	

	Profit after taxation before deducting minority interest
	15,627
	
	38,022
	
	113,770
	
	88,647

	
	
	
	
	
	
	
	

	Minority Interest
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Net profit for the period
	15,627
	
	38,022
	
	113,770
	
	88,647

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Basic and diluted earnings per share (sen)
	1.42
	
	3.46
	
	10.34
	
	8.06

	
	
	
	
	
	
	
	


UNAUDITED CONDENSED CONSOLIDATED BALANCE SHEET OF THE GROUP AS AT 30th  JUNE, 2003

	
	(Unaudited)
	
	(Audited)

	
	30 June 2003

RM’000


	
	31 December 2002

RM’000



	Non-current Assets
	
	
	

	Property, Plant and Equipment
	2,760,200
	
	2,519,882

	Investment in Associated Companies
	25,792
	
	25,068

	Long Term Investments
	100,037
	
	100,142

	
	2,886,029
	
	2,645,092

	Current Assets
	
	
	

	Inventories 
	32,805
	
	30,714

	Receivables
	494,568
	
	422,791

	Marketable Securities
	5,262
	
	5,267

	Cash and Bank Balances
	181,656
	
	177,390

	
	714,291
	
	636,162

	
	
	
	

	Current Liabilities
	
	
	

	Payables
	277,137
	
	285,807

	Provision for Taxation
	45,623
	
	49,224

	Proposed Dividend
	-
	
	39,688

	Short Term Borrowings
	55,000
	
	-

	
	377,760
	
	374,719

	
	
	
	

	Net Current Assets 
	336,531
	
	261,443

	
	3,222,560
	
	2,906,535

	
	
	
	

	Share Capital
	1,100,000
	
	1,100,000

	Reserves
	1,317,400
	
	1,235,310

	Shareholders’ Funds
	2,417,400
	
	2,335,310

	
	
	
	

	Minority Interest
	-
	
	-

	Long Term Borrowings
	100,000
	
	100,000

	Other Long Term Liabilities*
	703,536
	
	469,601

	Deferred Taxation
	1,624
	
	1,624

	
	3,222,560
	
	2,906,535

	
	
	
	

	Net tangible assets per share (RM)
	2.20
	
	2.12


(The condensed consolidated balance sheet should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2002)

*     Included in Other Long Term Liabilities is an amount of RM630,010,000 being the balance of the KLIA Concession Fee payable by Malaysia Airports (Sepang) Sdn Bhd, a wholly-owned subsidiary of the Company, in respect of the 2001, 2002 and 2003.  The Government of Malaysia had agreed to the Company’s request for an extension in time for the full payment of the KLIA Concession Fee in respect of 2001 and 2002 of RM403,340,000 pending the completion of the proposed disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd to the Minister of Finance (Incorporated) (Please refer to Note 8 of the Additional Information Required by Kuala Lumpur Stock Exchange below).  The Company had already made an appeal to the Government of Malaysia for an extension in time to fulfill the payment of the KLIA Concession Fee in respect of 2003 of RM226,670,000.  The decision of the Government of Malaysia is pending.

UNAUDITED CONDENSED CASH FLOW STATEMENT OF THE GROUP AS AT 30th JUNE 2003

	
	30.6.2003

RM'000

	
	

	CASH FLOWS FROM OPERATING ACTIVITIES
	64,270

	
	

	CASH FLOWS FROM INVESTING ACTIVITIES
	(40,465)

	
	

	CASH FLOWS FROM FINANCING ACTIVITIES
	(19,539)

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	4,266

	CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
	177,390

	CASH AND CASH EQUIVALENTS AT END OF PERIOD
	181,656

	
	

	Cash and cash equivalents comprise :
	

	Cash in hand and at bank
	75,240

	Deposits and money on call
	106,416

	
	181,656


(The condensed consolidated cash flow statement should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2002)

UNAUDITED CONDENSED STATEMENT OF CHANGE OF EQUITY OF THE GROUP

FOR THE PERIOD ENDED 30 JUNE, 2003

	
	
	Non-distributable
	Distributable

	
	Share capital
	
	Share premium
	
	Retained profits
	
	Total

	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	At 1 January, 2003
	1,100,000
	
	822,744
	
	412,566
	
	2,335,310

	Net profit for the period
	-
	
	-
	
	113,770
	
	113,770

	Final dividend paid
	-
	
	-
	
	(31,680)
	
	(31,680)

	At 30 June, 2003
	1,100,000
	
	822,744
	
	494,656
	
	2,417,400


(The condensed consolidated statement of changes of equity should be read in conjunction with the Annual Financial Report for the year ended 31 December, 2002)

1)
BASIS OF ACCOUNTING AND ACCOUNTING POLICIES

The interim financial report has been prepared in accordance with Appendix 9B of the Kuala Lumpur Stock Exchange Listing Requirements. 

The same accounting policies and methods of computation were adopted by the Group in the preparation of this interim financial report with those adopted in the audited annual financial statements for the financial year ended 31 December 2002

2)
AUDIT QUALIFICATION 

The audit report on the audited annual financial statement for the financial year ended 31 December, 2002 of the Group was not subject to qualifications or modifications.

3)
SEASONALITY OR CYCLICALITY OF OPERATIONS

The core airport services and retail businesses of the Group were not materially affected by any seasonality or cyclicality during the financial quarter under review. 

However, the event management business of the Group is dependent upon the calendar of the organisation of major motorsport events at Sepang F1 Circuit.

4)
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASH FLOW 

The financial performance of the Group for the financial quarter under review was adversely affected by the significantly lower passenger movements at the airports of operated by the Group, which was affected by the military conflict in Iraq and the spread of the Severe Acute Respiratory Syndrome (SARS) virus, particularly in the Asia Pacific region.  Passenger movements during the financial quarter under review were approximately 17% lower than the corresponding period last year. 

As a result of the effect of SARS on certain businesses at the airports, the Group had during the financial quarter under review implemented the following incentives as announced by the Government of Malaysia:-

a) 50% discount on landing fees for certain flights operated by foreign airlines into K.L. International Airport for a one year period from 24 April 2003; and

b) 50% discount on rental rates for duty-free shops and other outlets at airports operated by the Group for a period from 1 June 2003 to 31 December 2003.

The above factors have contributed to the lower net income of the Group during the financial quarter under review.

5)
CHANGES IN ESTIMATES 

There are no changes in estimates reported in prior interim periods of the financial year under review or reported in prior financial years.

6)
REPAYMENT OF DEBTS 

There was no repayment of borrowing facilities during the financial quarter under review.

7)
DIVIDENDS

No interim dividend was declared in respect of the financial quarter under review.  The final dividend of 4.0% (less income tax of 28%) per ordinary share in respect of the financial year ended 31 December 2002 was approved by the shareholders of the Company during the Annual General Meeting held on 29 May 2003 and was paid to shareholders on 25 June 2003.

8)
SEGMENT INFORMATION 

The results and other information of the Group as at 30 June, 2003 are as follows:

	
	
	
	
	
	
	
	

	
	 Airport 
	 Event 
	
	
	
	
	

	
	 services 
	 management
	 Retail 
	 Hotel 
	 Others 
	 Consolidation 
	 TOTAL 

	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	
	
	
	
	

	External
	270,441
	101,638
	73,479
	17,623
	10,892
	-
	474,073

	Inter-segment
	37,333
	1,588
	-
	-
	6,839
	(45,760)
	-

	Total
	307,774
	103,226
	73,479
	17,623
	17,731
	(45,760)
	474,073

	
	
	
	
	
	
	
	

	Results
	
	
	
	
	
	
	

	Profits from operations
	110,033
	47,309
	855
	524
	(10,153)
	-
	148,568

	Finance costs
	(69)
	(12)
	(2)
	(155)
	(3,257)
	-
	(3,495)

	Share of assoc co.
	538
	0
	0
	0
	500
	-
	1,038

	Profit before taxation
	110,502
	47,297
	853
	369
	(12,910)
	-
	146,111

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Assets and Liabilities
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Segment assets
	4,875,935
	136,299
	34,338
	161,601
	2,833,392
	(4,467,037)
	3,574,528

	Investment in equity method of associates
	18,234
	0
	0
	0
	393
	7,165
	25,792

	Consolidated total assets
	4,894,169
	136,299
	34,338
	161,601
	2,833,785
	(4,459,872)
	3,600,320

	
	
	
	
	
	
	
	

	Segment liabilities/consolidated total liabilities
	2,677,784
	124,870
	19,434
	90,334
	858,616
	(2,588,118)
	1,182,920

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Other information
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Depreciation and amortisation
	(24,332)
	(802)
	(853)
	(3,182)
	(1,993)
	-
	(31,162)


No segmental information is provided on a geographical basis as the results of the overseas associated company is considered insignificant to the Group.

9)
VALUATION OF PROPERTY, PLANT AND EQUIPMENT 

The valuation of property, plant and equipment has been brought forward, without amendment, from the previous annual financial statements for the year ended 31 December 2002.

10)
SUBSEQUENT MATERIAL EVENTS 

There were no material events subsequent to 30 June 2003 up to 28 August 2003.

11)
CHANGES IN THE COMPOSITION OF THE GROUP 

There are no changes in the composition of the Group during the financial quarter under review. 

12)
COMMITMENTS

As at 30 June, 2003, the Group has the following commitments which were made in the ordinary course of business. None of the commitments were secured against the Group’s assets.

	
	Due within year 2003
	Due within year 2004 to 2007
	Due after year 2008 up to 2048
	TOTAL

	
	RM’000
	RM’000
	RM’000
	RM’000

	Approved and contracted for :
	
	
	
	

	
	
	
	
	

	Lease rental payable to the Government of Malaysia for all airports managed other than K.L. International Airport (“KLIA”)
	2,500
	20,000
	75,000
	97,500

	
	
	
	
	

	Concession rights payable to the Government of Malaysia in respect of KLIA
	-
	226,670
	-
	226,670

	
	
	
	
	

	Lease rental payable to the Government of Malaysia in respect of KLIA
	-
	187,300
	7,074,470
	7,261,770

	
	
	
	
	

	Capital expenditure
	18,368
	-
	-
	18,368

	
	
	
	
	7,604,308

	
	
	
	
	

	Approved but not contracted for :
	
	
	
	

	
	
	
	
	

	Capital expenditure
	37,360
	-
	-
	37,360

	
	
	
	
	

	Total
	58,228


	433,970
	7,149,470
	7,641,668




ADDITIONAL INFORMATION REQUIRED BY THE KUALA LUMPUR STOCK EXCHANGE

1)
REVIEW OF PERFORMANCE

The consolidated turnover of the Group for the financial quarter under review was lower compared to the corresponding period last year mainly due to lower aeronautical revenues from the airport services business segments due to the significantly lower passenger movements at the airports operated by the Group during the financial quarter under review which was adversely affected by the military conflict in Iraq and spread of the SARS virus in the Asia Pacific region.  Overall, pretax profits for the financial quarter under review were lower than the corresponding period last year due to the lower revenues generated during the financial quarter under review as compared with the corresponding period last year.  However, the lower revenues were partly mitigated by lower operating expenses and depreciation charges incurred during the financial quarter under review as compared to the corresponding period last year.

Despite the lower performance for the financial quarter under review, the financial performance of the Group for the first half of the financial year under review was better than the corresponding period last year.  This was mainly due to the event management segment registering significant profits during the first half of the financial year under review as compared to losses registered in the corresponding period last year.

2)
COMPARISON WITH PRECEDING QUARTER’S RESULTS

	
	Current Quarter

30/6/2003

(RM’000)
	Preceding Quarter

31/3/2003

(RM’000)

	Turnover
	162,114
	311,959

	Profit Before Tax


	27,686


	118,425


The financial performance of the Group during the financial quarter under review was significantly lower than the immediate preceding quarter.  This was mainly due to the lower revenues registered by the airport services, retail and hotel segments which were adversely affected by the reduction in the passenger movements at airports operated by the Group of approximately 19% during the quarterly financial period under review as compared to the immediate preceding quarter. In the immediate preceding quarter, the event management segment recorded significantly higher revenue as compared to the financial quarter under review due to the organisation of the Formula One Grand Prix in March.  The profit before tax for the financial quarter under review was lower than the immediate preceding financial quarter mainly due to the lower revenue registered. However, the reduced profitability was mitigated by the lower operating expenses incurred during the financial quarter under review as compared to the immediate preceding quarter.

3)
CURRENT YEAR PROSPECTS 

The financial performance of the Group was adversely impacted during the financial quarter under review due to the significant decline in passenger movements at the airports operated by the Group during the period, as well as the implementation of several financial incentives which were announced by the Government of Malaysia.

The Group is pleased that despite the above challenges, the Group was able to remain profitable during the financial quarter under review.  The financial performance of the Group for the remaining period of the current financial year is highly dependent on the extent of recovery of the passenger movements at airports operated by the Group. The recovery in the passenger movements is currently underway as reflected by the 10% increase in passenger movements in July as compared to June 2003. Barring any unforeseen circumstances, the Group expects to report satisfactory results for the current financial year.

4)
PROFIT FORECAST

Not applicable as no profit forecast for the current financial year was issued.


5)
TAXATION

Taxation charged for the quarterly financial period and the first half of financial year under review comprises the following:-

	
	Current Year Quarter 

RM’000
	
	Current Year To Date 

RM’000

	
	
	
	

	Current taxation
	11,809
	
	32,028

	Under-provision in prior year
	-
	
	-

	Deferred taxation
	-
	
	-

	Share of taxation of associated companies
	251
	
	314

	
	
	
	

	
	12,060
	
	32,342


The effective taxation rate of the Group for the first half of the financial year under review was lower than the statutory rate, principally due to the availability of brought forward tax losses in a subsidiary to offset a significant portion of profits generated during the first half of the financial year under review. 

6)
PROFIT/(LOSS) ON SALE OF INVESTMENTS AND/OR PROPERTIES

Profits from the disposal of quoted securities during the financial quarter under review amounted to RM102,000. However, the Group registered an overall profit of RM101,000 from the disposal of quoted securities during the first half of the financial year under review. Further information on the dealings of the Group in quoted securities are as disclosed under Note 7 below. There were no sales of properties during the financial quarter and financial year under review.

7)
INVESTMENTS IN QUOTED SECURITIES

a) A summary of dealings by the Group in quoted securities for the financial quarter under review and the first half of the financial year under review are as follows:-

	
	Current Year Quarter

30/6/2003

RM’000
	Current Year

To Date

30/6/2003

RM’000

	Total Purchases
	261
	1,283

	Total Disposals 
	870
	1,390

	Total Profit/(Loss) on Disposals
	102
	101


b)
A summary of investments in quoted securities as at 30th June, 2003 are as follows:-

	
	RM’000



	At  cost


	6,581

	At  carrying value


	5,262

	At  market value


	5,603


8)
STATUS OF CORPORATE PROPOSALS 

Proposed Disposal of Sepang F1 Circuit and Sepang International Circuit Sdn Bhd (“Proposed Disposal”)

The negotiations on the Proposed Disposal to Minister of Finance (Incorporated) are still on-going. On 16 January 2003, the Company announced that Minister of Finance (Incorporated) had agreed to the following broad terms in relation to the Proposed Disposal:-

a) the purchase consideration of RM389.35 million for the Proposed Disposal; and

b) the aforesaid purchase consideration shall be settled by way of a set-off against the concession fees due to the Government of Malaysia pursuant to the Concession Agreement in relation to K.L. International Airport dated 18 October 1999 entered into between Malaysia Airports (Sepang) Sdn Bhd and the Government of Malaysia.

 The definitive terms of the Proposed Disposal will be announced once the necessary agreements are finalized and entered into. 

9)
GROUP BORROWINGS

The details of Group borrowings as at 30th June, 2003 are as follows:

	
	Short Term Borrowings

(Unsecured)

RM ‘000
	Long Term Borrowings

(Unsecured)

RM’000

	Domestic banks


	55,000


	100,000

	Interest rates
	3.3% p.a.
	5.5% p.a.

	
	
	


10)
OFF BALANCE SHEET FINANCIAL INSTRUMENTS

The Group does not have any financial instruments with off balance sheet risk as at 28 August, 2003.

11)
MATERIAL LITIGATION

There are several suits against the Company and its subsidiary companies that are not expected to have a material impact on the financial performance of the Group. 

12)
DIVIDENDS

No interim dividend was declared in respect of the financial quarter under review.  

13)
EARNINGS PER SHARE

The number of ordinary shares used in the computation of Earnings Per Share (EPS):

	
	Current Quarter

RM’000
	Preceding Year Corresponding Quarter

RM’000

	Basic and fully diluted


	1,100,000
	1,100,000


BY ORDER OF THE BOARD

Moriami Binti Mohd (MAICSA 7031470)

Company Secretary

Subang 

28 August 2003
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